Optimal Income Taxation and Increasing Inequality

The basic question the lectures consider is: How does optimal tax theory contribute to the
design of policy toward the growing inequality of incomes in the major developed
economies?

The answer will be developed in three stages:

e A brief survey of the main models and theorems of optimal tax theory
¢ Distillation of what these tell us about the design of tax policy in the light of
increasing inequality, and their limitations in this regard
e Analysis of some new models that address the issues of policy towards
e low incomes,
e tax progressivity, particularly in respect of top incomes
e taxation of capital income.

Reading:
R Boadway, From Optimal Tax Theory to Tax Policy, MIT Press, 2012
R Rees, Lecture Notes (to be distributed)

More detailed references will be given in the course of the lectures.



