






Frisch to Jæger 25.11.1930 

 

 

Professor Oskar Jæger 

Bygdø alle 

Oslo, Norway  

November 25, 1930 

My dear Professor Jæger: 

 For a long time I have been thinking of writing to you to tell you about the nice time 

Wedervang and I and, of course, Mrs. Frisch, had together in New Haven. We greatly enjoyed having 

him here, and I think that he likewise enjoyed it. 

 Recently we made a trip to Harvard where Wedervang has been for about a month. We just 

happened to run into the annual meeting of the Harvard Economic Society, which was very interesting 

indeed. It is a very useful experience for a pure theorist once in a while to get in touch with the 

extreme empiricists represented by a society like this one. It is true that much of what these people are 

doing in Economics looks somewhat naive to us who are trained in theoretical thinking, and want to 

formulate if possible our conclusion in rational terms. But on the other hand, it cannot be denied that 

this type of work has tremendously enriched economics as a science. I just made an experiment with 

myself, imagining how my work would be if I did not have the great mass of statistical information 

and other factual material which the modern adepts[?] of the "historical school" have made available, 

and I was struck by how tremendously poor I would be in my theoretical work without all this.  

 Recently I have been working quite extensively on my time series method. As you know, I 

had some difficulties at home in obtaining the necessary help for carrying out numerical work on the 

method. During my stay at Yale as Visiting Professor I have been able to organize various numerical 

tests of the method. Students in my class and also a number of friends have volunteered to do some 

work along these lines, namely the following: 

 

Dr. Brouwer of the Yale Observatory: "Uranus Longitude Residuals", yearly data from 1836 

to data. 

Professor C. W. Cobb of Amherst College: "Freight Car Loadings in the United States", 

monthly data from October 1917 to date, 

Professor Thompson of the University of Allahabad, India; at present staying at Yale: "Wheat 

Prices in Europe", yearly data from 1500 to date, 

Mr. H. M. Cleland: "Pig Iron Production in the United States", monthly data from 1865 to 

date, 

Mr. H. Edmiston: "United States Bureau of Labor Statistics Index of Wholesale Prices", 

monthly data from 1900 to data, 

Mr. J. R. Wolf, "Rainfall at Boston, Massachusetts", yearly data from 1818 to date. 

 

 Furthermore, Professor Joseph Schumpeter (at present Visiting Professor at Harvard) is going 

to use the method in his study of the "Longer Fluctuations in the General Price Level in the United 

States". 

 I am going to sum up the whole subject before a joint meeting of the American Statistical 

Association and the American Mathematical Society in Cleveland, Ohio on December 29. In that 

lecture, I will probably also formulate some of my objections against the extreme empiricists who 

have been working on business cycles. Before I do so, I expect to go down to New York and se 

Professor Wesley C. Mitchell and have his criticism on the points I am raising. I have just written to 

Professor Mitchell, asking him to grant me an interview. 

 I have also given some thought to Engländer's theory. It seems to me that it would save both 

time and trouble if I wrote directly to Engländer, asking him about his assumptions. I did so and 

received his first answer, which confirms very decidedly my first impression. I showed Engländer's 

letter to Schumpeter, when he was in New Haven some time ago, asking Schumpeter to tell me how 

he understood the letter. I did not tell Schumpeter how I understood it; I wanted to have his own 

reaction, so as to be able to check up whether I had got Engländer's meaning straight. Schumpeter said 



exactly what I had expected, so I suppose I must be right. My interpretation was that Engländer thinks 

his results hold good under much more general conditions than those put up by Schönheyder. 

However, in order to check up definitely, I have written again to Engländer, this time stating the 

question in symbols.  

 As you know, I am preparing for the Zeischrift für Nationalökonomie a critical study of some 

points in connection with Engländer's theory. In order to give a definite background for the criticism, I 

would like first to present my own conception of what a constructive theory in this field ought to 

contain. That is why I have now prepared the manuscript of the article "Some Points of a Price Theory 

of Land and Labor as Factors of Production". This manuscript I have sent to Morgenstern, asking him 

if he would accept it for publication in the Zeitschrift für Nationalökonomie. I presume he will, since 

this is more or less connected with my critical study of Engländer. In case you care to familiarize 

yourself with the theory as I have now developed it, I am sending you a carbon copy of the 

manuscript. Since I have several copies, you may keep this one if you like.  

 I had the great pleasure of seeing Schumpeter when he was here in New Haven over a 

weekend and then for several days when I was at Harvard about a week ago. He is a very stimulating 

and exceedingly interesting personality, and I found that I profited tremendously by the conversation 

with him. Apparently he also took some interest in our discussions, since we spent virtually day and 

night together during the time we stopped at Harvard. 

 

 With all best wishes. 

 

 

Sincerely yours, 

 

 

 

Ragnar Frisch 

Home address: 100 Howe Street 

 

PS. I hope you received my letter from Moraine Lake Camp of September 1 where I discussed some 

points in connection with Engländer. Excuse me for writing in English. It is so much easier on 

account of secretarial help. 
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