
November 14, 1959 

Professor Yehuda Grunfeld 

The Transportation Center 

At Northwestern University 

1818 Hinman Avenue 

Evanston, Illinois 

U.S.A 

Dear Yehuda, 

 So you are back in the States. Well, you have probably done a wise thing, and I hope 

you are happy about it. The Americans get the best of everything, don’t they. 

 I have read your paper and like it very much. It is very clear, and I do not think I have 

any improvement to suggest. You may remember that I am a little skeptical about 

“adjustment equations” as such, because I think that the constraints that may lead to 

gradual – instead of instantaneous – adjustment should be included among the constraints 

under which the desired full adjustment is derived. However, this is probably not something 

that you need to elaborate on in the present paper. 

 Yes, fishing was OK last summer, and the weather perfect. I hope you will think 

seriously about a trip to Norway. If you get any workable project to this effect, through 

some kind of Fulbright arrangement or the like, and you want anything in writing from me, 

just tell me. 

 With all good wishes, 

     Sincerely yours, 

     Trygve Haavelmo 



December 3, 1959 

Professor Trygve Haavelmo 

University Institute of Economics 

Fredriks Gate 3 

Oslo, Norway 

 

Dear Trygve: 

Thank you very much for your letter. As you can see, I’m safely at home and the Americans 

do not always get what they want after all. I spent a pleasant summer in Evanston at the 

Transportation Center and I am now back again at my post with hordes of students 

swarming around. Let me add, that I may perhaps spend next year in Chicago in order to 

complete my study on “Human Capital”, but that will also be just a transitory stay.  

I am glad you liked my paper. I, too, am very skeptical about the simple-minded distributed 

lag approach, but I thought that it is interesting to point out the implications of even such a 

simple dynamic model on the estimates obtained in cross sections. 

There is a possibility that I may attend the European meetings of the Econometric Society 

this year. Do you plan to attend? If you do, then this may be a good opportunity for us to 

meet again. Incidentally, what happened to your book on investment? You once wrote me 

that a new version was in the process of being mimeographed. Are copies available? 

Best wishes from Dvora. 

        Sincerely yours, 

        Yehuda Grunfeld 
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